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Portfolio Status |l: Returns

« Market Return: 2.39%

Entire portfolio
(w/ funds + cash): 1.93%

Invested portfolio
(w/o funds or cash): 4.76%
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Value investing

Fundamental analysis
3-5 year time horizon
Corporate Social Responsibility




Strategy

 Top-down

« 25-30 stocks when fully invested

« At least 4 stock pitches per manager
« 8-10 sectors

* Time weighting 1J @@%

Invested



Expanding US economy

Trends/Events
Weak foreign markets/strengthening US dollar, End of QE, dropping oill

State of the consumer

Consumer confidence, employment rate, disposable income

Low Interest rates



Investment Process Il:

Sector & Industry

« Performance vs. S&P 500 :
« Commodity prices
 Consumer taste

« Technology changes




Investment Process lll:

Stock Analysis

« (Growing, profitable, sustainable
« Competitive advantage

e Undervalued

« Corporate Social Responsibility




Process & Procedures

* Training & Development

« Group communication A S&P
W CAPITALIQ
° Stock pitCheS McGRAW HILL FINANCIAL

Value Line

The Mast Trusted Name in Investment Research®
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Portfolio Analysis: Positions

Health Care Biotechnology 125.8
Consumer Disc. Movies and Entertainment 156.9
_Irn::I:nmoa:g;); Data Processing & Outsourced Services 3.8
Industrials Electrical Components & Equipment 32.2
_Irn:;:rnnoa:(t)l;); IT Consulting & Other Services 7.5
Consumer Disc. Auto Parts & Equipment 22.4
Health Care Health Care Distributors 48.9
ITr:;: ::Eg; Systems Software 394.1
Health Care Life Sciences Tools & Services 3.2
Materials Industrial Gases 37.4
Financials Life & Health Insurance 38.9
Consumer Disc. Education Services 2.4
Consumer Disc. Education Services 0.6




Portfolio Analysis: Allocation

Over

24.8% Over 19.2%
24.2% Over 11.9%

8.5% Over 10.5%

8.2% Under 16.1%
7.99% Market 3.5%
0.00% Under 10.5%
0.00% Market 9.5%
0.00% Under 3.0%
0.00% Under 2.5%







Portfolio Analysis: Attribution




Transactions Timeline Vs Benchmark
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Portfolio Analysis: Breakdown

Revenue By

Geography Market Capitalization

mUS mInternational = Large = Mid m Small



Portfolio Analysis: Holding Period

Weekly Returns

1101

10/10 10/17 10/24 10/31 11/7 11/14
m Portfolio -0.91% -3.64% 4.10% 7.56% 5.25% 5.01%
uSPY -3.04% -1.09% 4.22% 2.66% 0.83% 0.44%
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Portfolio Analysis: Statistics




Risk Management

Large & Mid Cap

Diversify sector and industry
Strong Balance Sheets
Stop Loss 15%-25%



Selected Holding |

Amgen (AMGN)

* Investment Thesis
* Robust drug pipeline
* Leader in the biosimiliar market
* Increased efficiencies following acquisition of Onyx Pharmaceuticals

 Factors Affecting Price
 Activist investor Daniel Loeb suggested that the company split, resulting in a
jump in price
e Strong earnings and growth in third quarter results
* Revenues, EPS, margins, and sales of drugs acquired through purchase of Onyx all beat

B e LT e e e

Industry: Biotechnology | Purchase Price: $137.30 Market Cap at Intrinsic Value: $140.76B

Market Cap: $125.75B 52 Week Range: $108.20—$162.24 | Unrealized Gain: 18.17%




Selected Holding Il

Tarena International (TEDU)

* Investment Thesis
« Aleading provider of IT professional education services in China
« A stong demand for high quality training service
* Advanced 020 teaching system to expand business quickly
* Expanding course offering to non-IT courses
« Factors affecting price
« Aggressive expansion may squeeze gross margins

Industry: Education Purchase Price: $13.88 Market Cap at Intrinsic Value: $3.92B

Market Cap: $638.8M 52 Week Range: $6.54 - $15.85 Unrealized Gain: -5.4%




Looking back on Fall

 Top down — Pitches — Portfolio Analysis
 Macroeconomy

« Volatility in market

 Major events



* Monitor positions

* Fully invest

« Hit allocation targets
 Emphasize domestic revenues
* Incorporate class lessons
 Add managers?
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Portfolio Analysis: Stock/S&P 500

Comparison
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Portfolio Analysis: Stock/S&P 500

Comparison
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Portfolio Analysis: Stock/S&P 500

Comparison
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Portfolio Analysis: Stock/S&P 500

Comparison




