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Sector: Financials (Industry: Consumer Finance- Credit Card Processing & Money Transferring)
[bookmark: _GoBack]Recommendation:  BUY
Total Annual Return Est.:
3 year FV 
9.0%
5 year FV
5.4%
Financial Snapshot:
Price
$457.65
DCF Value
$588.92
Buy Target
$500.58
Sell Target
$677.25
TTM P/E
27.4x
Forward P/E
22.9x
Div Yield
0.3%
Market Cap
$58.5 Billion
52 Wk Range
$302- $467
EPS Growth
11%
PEG
2.4
Credit
N/A
Current Ratio
1.84x



Investment Theme:   
Searching for companies have relatively lower risks in financials sector and can keep high profitability even in unstable economic situation.
 
Overview:  
MA has relatively less risk exposure than other companies in financials sector. MA operates the second-largest, open-loop card network in the world. Its clients are financial institutions that issue MasterCard cards to their clients and process card transactions. MA has been able to increase revenue over the past five years, despite the recession. The rise in revenue was driven by higher fees on transactions, and steady volume. Volume was supported by the expansion of card services in the United States and around the globe, offsetting any drop in transaction activity driven by the recession. 

MA’s financial health is in good shape and improving. The company continues to operate without debt. In additional, its strong profitability brings more cash reserves. The MA’s board remains active with its share-repurchase program. Since Q4, 2011, it bought back approximately 304,600 shares at least. 

MA, trading at $457.65, results in a P/E ratio of approximately 27.4x based on trailing-twelve months EPS. Despite the tough economic conditions in many markets, MA benefits from strong secular trend of moving toward electronic payments. Increasing revenue and earnings will support the company’s high P/E ratio. My discounted cash flow valuation that assumes a 9% annual revenue growth rate and a WACC of 7.77% and results in an intrinsic value of $588.92. Raising the WACC to 8% changes the intrinsic value to $557.39. 

The primary risk to the performance of MA is global economic growth. Should major markets in which MA operates see a major and prolonged economic downturn, revenue growth will be significantly less than expected. Our group remains cautiously optimistic regarding the global economy and do not foresee significant negative impacts to MA.

2012 Q2 Results:  
MA failed to meet Wall Street expectations of $1,877 MM in revenue despite revenues of $1820 MM. However, MA’s EPS of $5.65 beat a consensus EPS of $5.57. [image: ]
Investment Thesis:  
Consumer finance industry outperformed S&P and all the other industries in financials sector. Although the P/E ratio is higher than industry average, the company’s stock is still undervalued. The transition to electronic payments from cash globally, international expansion, market share gains, mobile payments and prepaid card would drive the company’s strong growth rate of revenue and earnings. MA’s business is highly defensible and characterized by recurring revenue, high incremental margins, low capex and high free cash flow. MA has relatively less risk exposure than other companies in financials sector. Compared with Visa, the major competitor of MA, MA has higher international exposure and higher management effectiveness.


Pros:
· No credit risk exposure from consumers. MA does not issue credit cards directly. 
· Significant international exposure. Oversea markets contributed approximately 60% of total revenues in 2011.
· Strong financial performance.  Revenue grew 21% in 2011. MA continues to operate with no debt. MA expects to grow EPS through accelerated share purchase. 
· MA would have a  $1.5 billion buyback after its current share repurchase program ends
· Great growth penitential. Cash and check transactions account  for  85%  of  the  world’s  $15.7  trillion  of  total  global payment transactions. Even in the U.S. and Western Europe, more than 50% of personal consumption expenditure is still in paper form. Considerable growth opportunities in emerging market. New technologies such as mobile wallet will bring new growth.
· More and more business alliances. MA enhances its business operation across geographies by entering into partnership agreements with companies like Deutsche Telekom.
· MA still see at least 10% CAGR revenue growth, 50% operating margin for 2013-2015


Industry Trends:  
The industry is susceptible to the general economic fluctuations due to its reliance on transaction volumes. Industry revenue declined as the Great Recession began in 2008. The downward trend worsened in 2009 due to lower transaction volumes and increased competition among operators. With the economy beginning to recover, the negative trend has reversed since 2010. Revenue growth is expected to jump 4.9% in 2012. Driven by a growing number of broadband connections and the emergence of online shopping portals, the credit card market in emerging countries has grown stupendously during the past few years. The future of this market remains buoyant, despite the recent economic downturn. 


[image: ]Business Summary:  
MA provides a variety of services in support of the credit, debit and related payment programs. MA follows a three-tiered business model as a franchisor, processor and advisor. MA does not issue credit cards directly; instead it licenses its brand to banks issuing co-branded cards. The firm generates income by charging merchant fees on individual transactions and by charging the credit card issuers licensing fees, which are both dependent on the volume and value of the transactions. MA has been able to boost revenue over the past five years, despite the Great Recession. The rise in revenue was driven by higher fees on transactions, and steady volume. Volume was supported by the expansion of card services in the United States and around the globe. MA’s 60% of total revenue comes from overseas. 

.
 
Management Review: 
AjayPal S. Banga, President and CEO of MA, despite his limited experience in the card business, has all the qualifications to head MasterCard. Prior to becoming CEO on July 1, 2010, Banga served as President and COO of MasterCard Incorporated and MasterCard International. Before joining MasterCard, Banga served as CEO of Citigroup's C Asia-Pacific businesses and was a member of the bank's senior management team.  Banga and his management team dedicated a lot of their time in develop MA’s business in oversee markets. What’s more, the team also was very aggressive on acquisitions.

Financial Trend Analysis:  
Higher fees on transactions and steady volume have driven the revenue increase. MA’s revenue keeps increasing even in the recession. Card services expansion in the United States and worldwide supported volume, offsetting any drop in transaction activity driven by the recession. However, the economic downturn had a material adverse impact on the company’s profitability. In 2008, the company got its first negative net income in the company’s history. When the economic situation became more stable in 2009, MA’s financial situation is getting better accordingly. The company’s revenue and earnings increased very fast from 2009 to now. But the Europe debt crisis and unstable economic situation in the U.S. may adversely affect trends in consumer spending in the future. It may materially and adversely impact MA’s revenue and profitability.

Financial Health:  
MA’s financial health is in good shape and improving. The company continues to operate without debt. MA doesn't rely on capital markets to fund its operation, and the cash it generates from operations is sufficient to fund any additional investments. The MA’s board remains active with its share-repurchase program. 

Competitive Analysis: 
The industry is highly concentrated. Based on total transactions in 2010, the top 4 companies are Visa (62.2B) MasterCard (32.1B) American Express (5.1B), Discover (1.7B), and JCB (0.8B). Visa is the company’s the biggest competitor. The two companies have similar business model. 
Compared with Visa, MA has 
· More international exposure: MA 60% from oversea market. V 40% from oversea market. 
· Higher management effectiveness( high ROA and ROE) 
· More new products: MasterCard PayPass, Google Wallet 

Projections and Valuation Summary: 
My valuation assumption begins with a 9% average revenue growth rate over the six year projection period. The 9% is comprised of growth opportunities in emerging market and uncertainties around the overall economic outlook. Considered more competitions between big players in the industry and Dodd-Frank Act’s adverse effects on MA, MA’s costs are expected to increase in the future. But we still believe that MA can still keep a relatively high margin. Capex and depreciation are expected to remain at relatively constant levels compared to revenue. The resulting annual free cash flow growth rate over the projection period is 10%. Beyond the projection period, a 3.5% terminal growth rate is assumed. My assumptions also include: 
· No more big M&A in the following years; 
· No need/plan to raise funds from debt or stock market. 
In calculating cost of equity, the assumed beta is 1.04. The risk free rate is assumed to be the current yield on the 10 year Treasury, which is 1.63%, and the market risk premium is 5.9% resulting in a cost of equity of 7.77%. MA does not have any long-term debt. So the WACC is 7.77% as well. 

Based on those assumptions and calculations, the DCF implied share value is $588.92. If the target buy price is after 15% discount on intrinsic value, the price would be 500.58 .
Risk Factors:
· The global economy conditions may adversely affect trends in consumer spending, which may materially and adversely impact MA’s revenue and profitability.
· Unforeseen payment processing regulation in non-US Markets.
· Overdependence on few customers.  1.7 billion Revenues from its five largest customers present about 26% of its total revenue.
· MA is a defendant in several lawsuits such as DOJ antitrust litigation lawsuit, interchange litigation.


DCF Valuation Model:
[image: ]

Sensitivity Analysis:
       
	 
	 
	terminal growth rate

	 
	588.92
	2.00%
	2.5%
	3.00%
	3.50%
	4%
	4.50%

	WACC
	7.00%
	527.07
	577.53
	640.60
	721.68
	829.80
	981.1692

	
	7.50%
	477.30
	517.82
	567.34
	629.25
	708.84
	814.9586

	
	7.77%
	454.35
	490.69
	534.65
	588.92
	657.59
	747.2931

	
	8.00%
	435.86
	469.00
	508.78
	557.39
	618.15
	696.2819

	
	8.50%
	400.82
	428.35
	460.89
	499.94
	547.66
	607.3131




Comparative Valuation Analysis:
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WACC Calculation: 				Total Return Calculation:
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Valuation Assumptions:
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Historical Financial Data:
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Source:  DIS 10-K, Morningstar, S&P Net Advantage, S&P Capital IQ Equity Research, ValueLine, Thomson One Banker, Yahoo Finance, Google finance
Notes:
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Current

Discounted Cash Flow 2011 2012 2013 2014 2015 2016 2017

Operating profit $3,493 $3,912 $4,220 $4,642 $5,107 $5,413 $5,850

Tax 1,223 1,369 1,477 1,625 1,787 1,895 2,048

NOPAT 2,270 2,543 2,743 3,018 3,319 3,519 3,803

Depreciation 194 282 372 229 252 267 284

Capex 77 113 149 164 180 191 203

Change in NWC (213) 440 (639) (372) (610) (282) (74)

FCF $2,174 $3,152 $2,327 $2,711 $2,782 $3,313 $3,809

Terminal Value

Terminal Growth Rate  3.5%

Terminal Value  $92,424

PV of  CF $2,160 $2,334 $2,223 $2,456 $2,621

PV of terminal Value $63,588

PV of Enterprise Value $75,381

Less: Debt 0

Euity Value $75,381

outstnading shares 128

intrinsic value per share $588.92

Current (Discount)/Prem from Fair Value -22.29%

Buy Price = FV less 15% $500.58

Sell Price = FV + 15% $677.25

projected period
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WACC Calculation

Marginal tax rate 35.0%

Risk free rate 1.63%

Market risk premium 5.90%

Beta 1.04

Cost of equity 7.77%

Cost of debt pre-tax 6.67%

After tax cost of debt  4.34%

Share price  458

Market capitalization 58,579

Total debt

0

Total capital 58,579

% equity capital 100.0%

% debt capital 0.0%

Weighted average cost of capital 7.77%
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 Total Return Calculation

Current Price 457.65 $       

Fair Value 588.92 $       

Div 1 0.90 $            

Div 2 1.00 $            

Div 3 0.90 $            

Div 4 0.98 $            

Div 5 1.04 $            

Ttl Ann Ret 3 yr to FV 9.0%

Ttl Ann Ret 5 yr to FV 5.4%
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Current Price 457.65 $             

2012 Est EPS 18.06

2013 Est EPS 20.02

Revenue Growth 9%

Tax rate 35.0%

WACC 7.77%

Terminal groweth rate 3.5%

Assumption summary
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12/31/2011

USD

12/31/2010

USD

12/31/2009

USD

12/31/2008

USD

12/31/2007

USD

6,717.0 5,542.0 5,098.7 4,991.6 4,067.6

3,224.0 2,763.0 2,826.7 3,042.2 2,935.8

0.0 - - - -

3,030.0 2,615.0 2,685.3 2,930.2 2,838.1

194.0 148.0 141.4 112.0 97.6

77.0 70.0 76.1 59.1 49.3

117.0 78.0 65.3 52.9 48.3

- - - - -

0.0 0.0 0.0 0.0 0.0

3,493.0 2,779.0 2,272.0 1,949.4 1,131.8

0.0 0.0 14.0 75.0 90.0

780.0 27.0 11.9 2,495.0 3.7

44.0 48.0 55.9 108.8 140.9

25.0 52.0 115.1 103.6 57.3

- - - - -

- - - 0.0 0.0

14.0 9.0 3.1 82.3 369.7

- - - - -

2,746.0 2,757.0 2,218.1 (383.2) 1,671.4

842.0 910.0 755.4 (129.3) 585.5

649.0 396.0 178.7 131.5 407.9

369.0 301.0 240.0 223.1 183.1

(161.0) 233.0 328.6 (479.8) (3.2)

(15.0) (20.0) 8.1 (4.2) (2.3)

0.0 0.0 0.0 0.0 0.0

(2.0) 1.0 0.1 0.0 0.0

0.0 0.0 0.0 0.0 0.0

0.0 (3.0) 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0

1,906.0 1,843.0 1,462.5 (253.9) 1,085.9

0.0 0.0 0.0 0.0 0.0

1,906.0 1,843.0 1,462.5 (253.9) 1,085.9

0.0 0.0 0.0 0.0 0.0

1,906.0 1,843.0 1,462.5 (253.9) 1,085.9

14.9 14.1 11.2 (2.0) 8.0

14.9 14.1 11.2 (2.0) 8.0

0.6 0.6 0.6 0.6 0.6

128,000,000.0 131,000,000.0 130,232,000.0 130,148,000.0 135,695,000.0 Common Shares Used to Calc Diluted EPS

Net Income Before Preferred Dividends

Preferred Dividend Require

Net Income to Common Shareholders

EPS Incl Extraordinary Items

EPS - Continuing Operations

Dividend Per Share

Minority Interest

Equity In Earnings

After Tax Other Income/Expense

Discontinued Operations

Net Income Before Extra Items/Preferred Div

Extr Items & Gain(Loss) Sale of Assets

Income Taxes

    Current Domestic Income Tax

    Current Foreign Income Tax

    Deferred Domestic Income Tax

    Deferred Foreign Income Tax

    Income Tax Credits

Interest Expense On Debt

Pretax Equity In Earnings

Reserves- Increase(Decrease)

Other Income/Expense - Net

Interest Capitalized

Pretax Income

    Amortization of Deferred Charges

Other Operating Expenses

Operating Income

Extraordinary Credit - Pretax

Extraordinary Charge - Pretax

Non-Operating Interest Income

Operating Expenses - Total

Cost of Goods Sold

Selling, General & Admin Expenses

Depreciation, Depletion & Amortization

    Depreciation

    Amortization of Intangibles

Annual Income Statement

Income Statement

Net Sales or Revenues
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12/31/2011

USD

12/31/2010

USD

12/31/2009

USD

12/31/2008

USD

12/31/2007

USD

1,906.0 1,843.0 1,462.5 (253.9) 1,085.9

194.0 148.0 141.4 112.0 97.6

77.0 70.0 76.1 59.1 49.3

117.0 78.0 65.3 52.9 48.3

(175.0) 248.0 336.7 (484.0) (5.5)

(175.0) 248.0 336.7 (484.0) (5.5)

0.0 0.0 0.0 0.0 0.0

52.0 (103.0) 111.7 (35.5) (297.6)

1,977.0 2,136.0 2,052.3 (661.3) 880.4

0.0 0.0 0.0 0.0 0.0

707.0 (439.0) (674.1) 1,074.6 (110.5)

(276.0) (226.0) 366.9 (131.0) (61.0)

- - - - -

67.0 (19.0) 34.2 8.4 (30.7)

- - - - -

296.0 265.0 82.1 1,291.5 176.7

620.0 (459.0) (1,157.4) (94.3) (195.6)

2,684.0 1,697.0 1,378.2 413.2 769.9

(77.0) (61.0) (56.6) (75.6) (81.6)

(100.0) (90.0) (82.8) (94.6) (74.8)

(460.0) (498.0) (2.9) (81.7) 0.0

(973.0) (396.0) (650.3) (519.5) (3,578.4)

848.0 407.0 134.2 976.7 4,042.0

0.0 0.0 0.0 0.0 0.0

(14.0) 3.0 5.8 3.6 (7.9)

0.0 (3.0) (5.8) (3.6) 0.0

14.0 0.0 0.0 0.0 7.9

(748.0) (641.0) (664.2) 201.7 315.1

19.0 11.0 8.7 9.5 1.6

19.0 11.0 8.7 9.5 1.6

0.0 0.0 0.0 0.0 0.0

(1,148.0) 0.0 0.0 (649.5) (600.5)

0.0 0.0 0.0 0.0 0.0

(21.0) 0.0 (149.4) (80.0) 0.0

0.0 0.0 0.0 0.0 0.0

(77.0) (79.0) (78.7) (79.3) (74.0)

77.0 79.0 78.7 79.3 74.0

0.0 0.0 0.0 0.0 0.0

12.0 87.0 34.4 47.8 15.4

12.0 87.0 39.0 47.8 15.4

0.0 0.0 (4.6) 0.0 0.0

(1,215.0) 19.0 (184.9) (751.4) (657.5)

(54.0) (63.0) 21.2 (17.6) 46.7

667.0 1,012.0 550.3 (154.1) 474.2

Net Cash Flow - Financing

Effect of Exchange Rate On Cash

Inc(Dec) In Cash & Short Term Investments

Cash Dividends Paid - Total

    Common Dividends (Cash)

    Preferred Dividends (Cash)

Other Source (Use) - Financing

    Other Sources - Financing

    Other Uses - Financing

    Proceeds From Stock Options

    Other Proceeds From Sale/Issuance of Stock

Com/Pfd Purchased

Long Term Borrowings

Reduction In Long Term Debt

Inc(Dec) In Short Term Borrowings

Other Use/(Source) - Investing

    Other Uses - Investing

    Other Sources - Investing

Net Cash Flow - Investing

Financing

Net Proceeds From Sale/Issue of Com & Pref

Capital Expenditures (Addition to Fixed Assets)

Additions To Other Assets

Net Assets From Acquisitions

Increase In Investments

Decrease In Investments

Disposal of Fixed Assets

    Inc(Dec) In Accounts Payable

    Inc(Dec) In Income Taxes Payable

    Inc(Dec) In Other Accruals

    Dec(Inc) In Other Assets/Liabilities

Net Cash Flow - Operating Activities

Investing

Other Cash Flow

Funds From Operations

Extraordinary Items

Funds From/For Other Operating Activities

    Dec(Inc) In Receivables

    Dec(Inc) In Inventories

Depreciation, Depletion & Amortization

    Depreciation & Depletion

    Amortization of Intangible Assets

Deferred Income Taxes & Investment Tax Credit

    Deferred Income Taxes

    Investment Tax Credits

Annual Cash Flow Statement

Operations

Net Income / Starting Line
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12/31/2011

USD

12/31/2010

USD

12/31/2009

USD

12/31/2008

USD

12/31/2007

USD

5,585.0 4,691.0 3,325.8 2,430.5 3,112.0

3,734.0 3,067.0 2,055.4 1,505.2 1,659.3

1,851.0 1,624.0 1,270.3 925.3 1,452.7

1,588.0 1,147.0 995.6 1,351.0 1,245.2

35.0 315.0 313.3 213.6 156.3

533.0 301.0 368.5 316.4 78.3

7,741.0 6,454.0 5,003.1 4,311.5 4,591.7

160.0 - - - -

106.0 142.0 517.8 229.2 192.5

449.0 439.0 449.0 306.8 290.2

819.0 771.0 752.8 585.1 541.1

- - - - -

413.0 402.0 391.9 216.7 207.1

- - - - -

277.0 252.0 241.3 203.6 220.4

108.0 104.0 106.0 118.0 101.2

21.0 13.0 13.6 46.8 12.4

370.0 332.0 303.8 278.3 250.9

2,149.0 1,797.0 1,236.1 1,060.8 922.5

- 365.0 327.9 302.1 275.0

470.0 225.0 184.3 66.4 87.1

1,679.0 1,207.0 723.9 692.3 560.4

10,605.0 8,832.0 7,206.0 5,908.3 5,996.9

360.0 272.0 290.4 262.3 252.4

0.0 0.0 0.0 149.4 80.0

345.0 307.0 367.3 296.5 296.0

82.0 79.0 31.6 20.7 10.0

- - - - -

3,430.0 2,485.0 2,477.8 2,261.5 1,724.9

4,217.0 3,143.0 3,167.1 2,990.5 2,363.3

0.0 0.0 21.6 19.4 149.8

0.0 0.0 21.6 19.4 149.8

0.0 0.0 21.6 19.4 149.8

25.0 69.0 (184.5) (493.0) (191.9)

113.0 74.0 79.7 74.5 71.3

88.0 5.0 264.2 567.6 263.1

- - - - -

486.0 404.0 690.0 1,459.5 643.7

4,728.0 3,616.0 3,694.2 3,976.3 2,965.0

9.0 11.0 8.1 4.6 4.6

5,868.0 5,205.0 3,503.8 1,927.4 3,027.3

- - 0.0 0.0 0.0

3,519.0 3,445.0 3,412.4 3,304.6 3,312.4

- - - - -

(32.0) (12.0) (14.7) (43.2) (3.6)

- - - - -

4,745.0 2,915.0 1,147.7 (236.1) 37.7

30.0 105.0 211.9 175.0 216.7

0.0 2.0 (3.4) (23.0) 64.7

2,394.0 1,250.0 1,250.0 1,250.0 600.5

5,868.0 5,205.0 3,503.8 1,927.4 3,027.3

10,605.0 8,832.0 7,206.0 5,908.3 5,996.9

126.9 130.9 129.8 129.2 131.3 Common Shares Outstanding

    Unrealized Foreign Exchange Gain(Loss)

    Unrealized Gain(Loss) on Marketable Securities

    (Less) Treasury Stock

Total Shareholders Equity

Total Liabilities & Shareholders Equity

    Capital Surplus

    Revaluation Reserves

    Other Appropriated Reserves

    Unappropriated (Free) Reserves

    Retained Earnings

Minority Interest

Common Equity

    Common Stock

    Deferred Taxes - Debit

Deferred Tax Liability In Untaxed Reserves

Other Liabilities

Total Liabilities

Shareholders' Equity

Deferred Taxes

    Deferred Taxes - Credit

Dividends Payable

Other Current Liabilities

Current Liabilities - Total

Long Term Debt

    LT Debt Excl Capital Leases

    Non-Convertible Debt

Total Assets

Liabilities

Accounts Payable

ST Debt & Current Portion of LT Debt

Accrued Payroll

Income Taxes Payable

Other Assets

    Deferred Charges

    Tangible Other Assets

    Intangible Other Assets

    (Less) Accumulated Depreciation

        Construction Work In Progress

        Machinery & Equipment

        PP&E - Other

        PP&E Under Capitalized Leases

Investment In Unconsolidated Subsidiaries

Other Investments

Property Plant & Equipment - Net

    Property Plant & Equipment - Gross

        Land

        Buildings

Prepaid Expenses

Other Current Assets

Current Assets - Total

    Cash

    Short Term Investments

Receivables (Net)

Annual Balance Sheet

Assets

Cash & ST Investments
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12/31/2011

USD

12/31/2010

USD

12/31/2009

USD

12/31/2008

USD

12/31/2007

USD

47,297.3 29,335.7 33,219.3 18,471.8 28,249.7

6,717.0 5,542.0 5,098.7 4,991.6 4,067.6

0.0 0.0 21.6 168.8 229.8

10,605.0 8,832.0 7,206.0 5,908.3 5,996.9

41,721.3 24,654.7 29,923.2 16,214.7 25,372.1

2,965.0 2,957.0 2,474.5 (167.6) 1,826.4

2,771.0 2,809.0 2,333.2 (279.6) 1,728.7

77.0 61.0 56.6 75.6 81.6

25.0 15.9 22.9 NEG 26.9

7.0 5.3 6.5 3.7 6.9

24.1 13.7 16.2 NEG 33.2

8.1 5.6 9.5 9.6 9.3

11.3 7.3 12.0 15.0 11.5

6.2 4.4 5.9 3.2 6.2

14.1 8.3 12.1 NEG 13.9

15.1 8.8 12.8 NEG 14.7

21.1 11.5 14.6 NEG 28.8

16.5 15.8 24.1 62.8 41.3

0.0 0.0 0.0 0.0 0.0

- - - - -

0.0 0.0 0.0 NEG 0.1

NEG NEG NEG 13.5 NEG

118.6 56.9 21.5 (1.6) 31.9

115.5 55.7 21.0 (2.3) 30.5

110.8 54.0 20.3 (2.7) 30.2

1.7 1.9 1.4 1.3 1.8

1.8 2.1 1.6 1.4 1.9

0.6 0.5 0.4 0.1 0.3

0.0 0.0 0.6 1.0 4.9

0.0 0.0 0.6 8.8 7.6

0.0 0.0 0.6 1.0 4.7

0.0 0.0 0.6 8.0 7.0

60.0 63.5 52.0 67.7 70.0

Cash Flow/Current Liabilities

Long Term Debt / Equity

Total Debt / Equity

Long Term Debt / Total Capital

Total Debt / Total Capital

Working Capital / Total Capital

EBITDA / Interest Expense

EBTIDA - Capex / Interest Expense

EBIT/ Interest Expense

Liquidity Leverage

Quick Ratio

Current Ratio

Enterprise Value / Free Cash Flow

Credit Statistics

Total Debt/ Enterprise Value

Net Debt / Enterprise Value

Total Debt / EBITDA

Net Debt / EBITDA

Price/Tangible BV

Enterprise Value

Enterprise Value / Sales

Enterprise Value/ EBITDA

Enterprise Value / EBIT

Enterprise Value / Cash Flow

Capital Expenditure

Valuation

Price/Earnings

Price/Sales

Price/Cash Flow

Price/Book Value

Net Sales or Revenues

Total Debt

Net Assets

Enterprise Value

EBITDA

EBIT

Annual Ratios

Valuation Measures

Market Cap
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12/31/2011

USD

12/31/2010

USD

12/31/2009

USD

12/31/2008

USD

12/31/2007

USD

97.11% - - - -

- - - - -

44.14% 53.36% 48.53% (3.36%) 44.90%

38.06% 32.77% 25.34% 17.96% 19.51%

41.25% 50.69% 45.76% (5.60%) 42.50%

35.44% 30.17% 22.60% 14.93% 15.88%

40.88% 49.75% 43.50% (7.68%) 41.09%

33.51% 27.10% 19.93% 13.72% 9.77%

28.38% 33.26% 28.68% (5.09%) 26.70%

22.38% 17.01% 12.18% 8.28% 5.83%

1.0 1.0 1.0 0.9 0.8

0.4 0.5 0.5 (0.1) 0.3

0.3 0.3 0.3 (0.0) 0.2

1.6 1.6 1.4 1.1 1.2

0.6 0.6 0.7 0.8 0.7

- - - - -

4.9 5.2 4.3 3.8 4.1

0.0 0.0 0.0 0.0 0.0

34.43% 42.33% 53.86% (10.25%) 40.28%

32.13% 25.71% 20.88% 15.80% 8.88%

19.78% 23.40% 23.45% (3.13%) 20.68%

16.83% 13.27% 10.30% 7.60% 5.41%

34.66% 42.90% 54.57% (6.96%) 38.33%

32.70% 26.52% 21.61% 15.99% 10.61%

0.6 0.6 0.6 0.6 0.6

0.16% 0.27% 0.23% 0.42% 0.28%

4.03% 4.26% 5.38% (30.77%) 7.50%

21.20% 8.69% 2.15% 22.72% 22.29%

15.09% 13.54% 14.48% 17.48% 16.54%

0.27% 19.50% (1,576.39%) (109.18%) 301.30%

45.47% 38.16% 36.80% 17.14% 47.81%

3.42% 26.01% - - 2,063.55%

106.97% 47.20% 43.78% - 56.29%

5.83% 26.08% - - 2,062.16%

109.38% 48.02% 36.21% - 42.74%

26.23% 7.84% (25.21%) (7.31%) 33.30%

4.70% 6.82% 13.13% (0.16%) 8.51%

Net Income

Net Income - 5 Yr

EPS

EPS - 5 Yr

Capital Expenditure

Capital Expenditure - 5 Yr

Dividend Payout Ratio

Growth Rates

Sales

Sales - 5 Yr

EBITDA

EBITDA - 5 Yr

Return On Assets - 5 Yr Average

Return On Invested Capital

Return On Invested Capital - 5 Yr Average

Dividend Ratios

Dividend Per Share

Dividend Yield

Receivable Turnover

Payable Turnover

Management Effectiveness

Return on Equity

Return on Equity - 5 Yr Average

Return On Assets

Sales Per Employee

Operating Profit Per Employee

Net Income Per Employee

Assets Per Employee

Total Asset Turnover

Inventory Turnover

EBIT Margin - 5 Yr Average

Pre-Tax Margin

Pre-Tax Margin - 5 Yr Average

Net Margin

Net Margin - 5 Yr Average

Efficiency Ratios

Profitability Ratios

Gross Margin

Gross Margin - 5 Yr Average

EBITDA Margin

EBITDA Margin - 5 Yr Average

EBIT Margin

Annual Ratios
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Recommendation:  BUY 

Total Annual Return Est.: 

3 year FV   9.0% 

5 year FV  5.4% 

Financial Snapshot: 

Price  $457.65 

DCF Value  $588.92 

Buy Target  $500.58 

Sell Target  $677.25 

TTM P/E  27.4x 

Forward P/E  22.9x 

Div Yield  0.3% 

Market Cap  $58.5 Billion 

52 Wk Range  $302- $467 

EPS Growth  11% 

PEG  2.4 

Credit  N/A 

Current Ratio  1.84x 

 

